
Previous: 7,968.0 PSEi change: -1.33%

High: 7,974.4 Best: GLO +3.61%

Low: 7,851.2 2nd best: PGOLD +2.30%

Close: 7,862.3 2nd worst: RLC -5.10%

Val. traded (mn): 4,309.7 Worst: ICT -6.36%

Tenor Change Yield Tenor Change Yield

3 months -0.0050 5.6880 5 years -0.0360 5.7530

6 months -0.0100 5.9320 7 years -0.0260 5.7530

1 year +0.0110 6.0750 10 years -0.0180 5.7870

2 years -0.0140 5.8850 20 years -0.0160 5.9650

3 years -0.0250 5.8240 30 years -0.1060 5.9960

4 years -0.0340 5.7790

Previous Close Previous Close

PHP/USD 51.850 51.925 EUR/USD 1.1198 1.1202

Tenor Change Yield Tenor Change Yield

3 months -0.0053 2.4115 5 years -0.0601 2.2633

6 months -0.0054 2.4431 10 years -0.0558 2.4692

2 years -0.0426 2.2904 30 years -0.0303 2.8883
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OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices ended lower as investors worried that threats of US President Trump on additional and new tariffs on Chinese imports will further

disrupt the supply chain. US Treasury yields fell as investors flew to safety while the US Dollar was unchanged despite political tensions.
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The local equities market declined and the Philippine Peso weakened on the renewal of US-China trade tensions as Trump announces additional tariffs.

Local fixed income yields continued to decline on expectations of monetary easing as inflation expectations continue on its downward trajectory.

 The Philippine Peso weakened as trade tensions between the US and China 
renewed following US President Trump's declaration of additional tariffs. The 
USD/PHP pair closed at 51.925 (+0.14% DoD). 

 Local fixed income yields continued their descent, with rates declining across 
all tenors as investors expect inflationary pressures to abate, which would, in 
turn, increase the probability of easing in monetary policy. On average, yields fell 
2.54bps, led by the long-end of the curve, which fell 4.67bps.   

 The local equities market declined on the back of global risk-off sentiment 
following fresh US-China trade war tensions. US President Donald Trump 
announced on Sunday that it will increase tariffs against Chinese goods. Locally, 
there was net foreign selling of USD 0.43Mn. The PSEi closed at 7,862.30 
(-1.33% DoD). 

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) posted a consolidated net income 
growth of Php 8.8 bn in 1Q19, +16% YoY. The company's revenue also increased 
by 14% to Php 26.5 bn. The strong growth was lifted by SMPH's residential group 
which reported a 23% jump in revenues, due to higher construction completions. 
This accounts for 35% of consolidated revenues. Meanwhile, SMPH's mall 
business, which accounts for 56% of consolidated revenue, grew its top-line by 
8% YoY. 

 According to BusinessWorldpoll, a survey of 20 economists indicated a 
median 1Q19 GDP growth estimate of 6.1%, lower than the 6.3% recorded in 
4Q18. The estimates ranged from 5.4% to as high as 6.8%. Most economists 
expect GDP growth to be dragged by the impact of the delayed passage of the 
2019 national budget. 
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 US equities were slightly lower, recovering earlier losses, following President 
Trump's threats to impose additional tariffs on Chinese imports over the weekend. 
The rebound came as CNBC reported that a Chinese delegation will still travel to 
the US for negotiations. The DJIA closed at 26,438.48 (-0.25% DoD), while the 
S&P500 ended at 2,932.47 (-0.45% DoD). 

 European shares closed lower despite stronger-than-expected economic prints. 
The Markit Composite PMI came in at 51.5 (est. 51.3) and retail sales registered 
0% (est. -0.1% MoM) from -0.3% last month. The MSCI Europe closed at 130.61 
(-0.87% DoD). 

 Asian equities  ended on negative territory after US announced that they plan to 
increase existing tariffs and impose fresh ones on USD325bn worth of Chinese 
imports. The MSCI APxJ closed at 530.15 (-2.00% DoD).  

 US Treasury yields fell as investors flew to safety following President Trump's 
threat to raise tariffs on $200 billion of Chinese goods from 10% to 25% on Friday 
(May 10). On average, yields fell by 3.33 bps, with the 10-year falling by 5.58 bps to 
2.4692. 

 The US Dollar was nearly unchanged despite the Trump administration's threat of 
additional China tariffs and rising geopolitical tensions between the US and Iran. 
The DXY Index closed at 97.5150 (-0.01% DoD). 


